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Source: LME, Bloomberg, Commerzbank Research

Metals prices with high fluctuation in the 
last 15 years
LMEX base metal index
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Current market situation and 

the most important influencing 
factors for metal prices
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Source: LME, Bloomberg, Commerzbank Research

Metals prices in search for direction
indexed 1.1.2022 = 100, dotted line: start of the war in Ukraine
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Source: LME, Bloomberg, Commerzbank Research

Influencing factor monetary policy
LMEX base metal index, trade-weighted USD index
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Source: CFLP, Bloomberg, Commerzbank Research

Influencing factor China
Purchasing manager index for manufacturing and services
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Implications of the war in Ukraine 
and the significant increase in 

energy costs for metals markets
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Source: LME, Bloomberg, Commerzbank Research

Rising physical premiums and buyers' 
strike for Russian aluminium

Physical aluminium premium in USD per ton LME aluminium stocks in thousand tons
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Source: IAI, ILZSG, Bloomberg, Commerzbank Research

High energy prices curb energy-
intensive metals production

Aluminium production by region in thousand tons Global zinc production in thousand tons, ILZSG 
forecasts
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Supply and demand prospects
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Source: ICSG, Commerzbank Research

Copper market better supplied thanks 
to strong expansion of supply
in thousand tons, 2023 und 2024 ICSG forecasts
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Source: INSG, LME, Bloomberg, Commerzbank Research

The same applies to the nickel market, 
but higher-grade nickel is scarce

Nickel supply and demand in thousand tons
2023 INSG forecast

LME nickel stocks in thousand tons
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Decarbonisation as an important 
topic for the future, beneficiaries and 

losers among the metals
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Source: BNEF, Commerzbank Research

Strongly increasing metals demand 
for lithium-ion batteries
in million tons, multiple of demand 2050 vs. current, BNEF estimates
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Source: BNEF, Commerzbank Research

Cumulative demand and cumulative 
reserves for Class-1 nickel
in million tons, ETS: Economic Transition Scenario, NZS: Net Zero Scenario, BNEF estimates
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Source: IEA, Hydrogen Council, Commerzbank Research

Hydrogen economy requires large 
quantities of platinum

Production of hydrogen using various energy 
sources in percent (2018) 

Estimated gross demand for platinum in fuel cells, 
various assumptions, cumulative until 2050, in tons
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Risk Management in Commodities
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Sales

Potential Market Price Risks along
the Value Chain

Procurement
Company

Energy exposure
due to production
and transportation

Procurement
Market

Sales Market
FX Cash Flows

Material Flow

Liquidity Management

Warehousing
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If you believe hedging FX and IR makes
sense… Volatilities from: 01.07.2022 - 30.06.2023

…hedging your
commodity exposure
is a MUST.
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Financial instruments as a part of
your commodity hedging tool box

Transfer commodity price risks to supplier and/or clients

Active Warehousing
(build up and run down of stocks)

Compensation of risks through back-to-back business (physical)
However: Regular mismatch of timing and size

Method of resolution: Use of financial instruments in combination with
physical purchases and sales via commodity exchange (e.g. LME, CME, 
Euronext, ICE) or financial counterparty access
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One-stop hedging: Covering (almost) 
all your hedging needs
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Please note that the author(s) certify that (a) the views expressed in this report accurately reflect their personal view about the subject securities and issuers; and (b) no part of their compensation was, is, or will be directly or indirectly 
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Disclaimer
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In order to address potential conflicts of interest Commerzbank’s Research department operates independently of other business units of the bank. This is achieved by way of physical and administrative information barriers and separate reporting lines 
as well as by written internal policies and procedures.

This communication may contain trading ideas where Commerzbank may trade in such financial instruments with customers or other counterparties. Any prices provided herein (other than those that are identified as being historical) are indicative only, 
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This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or published, in whole or in part, for any purpose, without the prior, written consent of Commerzbank. The manner of 
distributing this document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession this document may come are required to inform themselves about and to observe such restrictions. By 
accepting this document, a recipient hereof agrees to be bound by the foregoing limitations.

Additional notes to readers in the following countries:

Germany: Commerzbank AG is registered in the Commercial Register at Amtsgericht Frankfurt under the number HRB 32000. Commerzbank AG is supervised by both the German regulator, Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin), 
Graurheindorfer Strasse 108, 53117 Bonn, Marie-Curie-Strasse 24-28, 60439 Frankfurt am Main and the European Central Bank, Sonnemannstrasse 20, 60314 Frankfurt am Main, Germany.

United Kingdom: This document is not for distribution to retail customers and has been issued or approved for issue in the United Kingdom by Commerzbank AG, London Branch, which is authorised and regulated by Bundesanstalt für 
Finanzdienstleistungsaufsicht (BaFin) and the European Central Bank. Authorised by the Prudential Regulation Authority. Subject to regulation by the Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. Details 
about the extent of our regulation by the Prudential Regulation Authority are available from us on request.

Commerzbank AG 22



Disclaimer (contd.)
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